GOVERNMENT OF PAKISTAN
MINISTRY OF COVMERCE

skt e skosde o

Islamabad. the 1% July, 2016

ORDIER

S.R.()S?’g (1172016.-In exercise of the powers conterred by sub-section (1) of section 5 of the

Imports and Exports {Control) Act. 1930 (XXXIX of 1950), the Federal Government is pleased

w0 make the tollowing Order, namely:-

f. Short title and commencement.- (1) This Order may be called the Product Development
incentive Order. 2016,

(2) It shall come into force at onee and shall remain in foree Gl 30th June 2018.

3, Incentive. - This Order shall provide the incentive in shape of fifty per cent matching grant
upto a maximum of five million rupees f(or specilicd plant and machinery to improve product

destgn and encourage innovation in SMEs and export scctors specified under this ordet.

2. Definitions.- In this Order. unless there is anything repugnant in the subject or context:-

(a) “Annex” means an annex Lo this Order;

(b) ~association” means respective associations of the scleeted sectors duly registered
with the DGTQ.

(¢) ~authorized dealer™ means those commercial banks and their branches who have .
been authorized by the SBP to deal in lorcign exchange: |

(d) "BSC™ means SBP-Banking Services Corporation (SI%P—H.S(.'). established under
the SBP Banking Services (.'()f}}()fﬁfi()ﬂ Ordinance. 2001 (LXVIL of 2001):

(¢) "DGTO™ means Directorate General of Trade Organizations:

(0) ~FIEOD™ means Farcign Exchange Operations Department of SBP-BSC:

{Q) “manufacturet™ is any person i.c. sole proprictdr. partnership or company with a
valid national tax number (NTN) and rcgistcri_:d as such with respective association:

(h) “nominated bank™ means any of the authorized dealers selected by the applicant for

submission ol ¢laim under this Order:

(1) “SBPT means the State Bank of Pakistan: and

(i) "SMEI™ means a small and medium enterprise.



4. Eligibility Criteria.- (1) The manufacturing unit shalf hold valid N'I'N number and should
have filed tax returns for the preceding last five vears [rom the date of application.

12} The manutucturing units which are currently beneficiary of any other tinancing scheme for
investment in plant and machinery being administered by SBP such as long term financing facility
cte. or any other similar scheme announced by Federal or Provincial or District Government shall
not be cligibie under this Order concurrently. Further. no such facility will be available to the
beneticiary under this Order for the same machinery for five years of availing benefit. The
concerned trade association shall give a certiticate that the applicant is not the beneficiary of any
other linancing scheme.

(3)  An SME company shall not be allowed to avail this facility for more than {ive million rupces
per financial year on matching basis. This limit for non SME applicant shall be two million Rupees
per financial vear.

(+)  the applicant shall be a manufacturer and shall be registered with the respective trade
association and shall hold a valid registration number and membership status of the association.
{5) The facilities so availed under this order shall be non-transferable and non-saleable for next
five vears from the date of installation. To ensure this the imported items shall be hypothecated
with the nominated bank [or five years. ‘

(6) The facility under this Order shall only be available againsl_adual impbrl ol the specified
machinery and payments made there against after the date of issuance this Order.

(7)  An application for this incentive may only be lodged if import payment has been made on
letter eredit basis through the banking channel.

(8) In cases where import payment is to be made in installments, the application [or grant shall
be submitted against each installment.

{9 Claim shall be lodged within one calendar month of the import payment.

{10y Commercial ihporlcrs and machinery purchased locally from :.molhcr imporlcr arc not
cligible for this scheme.

=
=

(11)  The support shall be available for the import of new plant and machinery actually requir;:d
for the téchnology upgradation in sectors t.e. leather. pharmaceutical. fisheries and surgical
instruments. e plant or machinery so imported under. this order shall be subject to verification
by the Hnginccring !)cv‘clopmcnl Board to the extent that such Machinery is being used bonafidely

in these sector under this order.

5. Role of Association.- (1) ‘lhc Association shall be responsible for carrying out |

authenticity of information in respect ol the claim provided in Annex-1 and the association shall



Sr

also vive a certificate that the unit is operational at the time of application for grant and is not
availing any facility under any other scheme for investment in plant and machinery being
administered by SBP such as Long Term Financing Facility cle. or any other similar scheme
announced by Federal or Provingial or district government under this scheme concurrently. The
format of the Association certiticate is given at Annex-HI

i The claim documents shall required to be verificd by the chairman. president or sceretary
ol the respeetive trade association. The associations shall send the specimen signatures ol these
oflicials o FEOD and head ol Karachi duly veritied by the DGO and any changes in these office
bearers shall be duly updated.

{3) The authentication of ¢laim by association shall bear a reference number to be used for any
lurther correspondence in this regard by banks, BSC. Ministry ot Commerce or any other
concerned department or ageney

(+) The association shall also provide list of manufacturers registered with them to relevant

field office of BSC and FEOD. head office, Karachi on the following format. namely:-

| e - o T3 N -4 R i
-No. INTN | Association’s | Name of | Name Address ol :Phone | Email
: : i

reference No. ' Company  or | and Company or

 Firm or - Sole | CNIC of | Firm  or Sole

i | |
% | Proprietorship ‘ CLO | Proprietorship
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(3) T'he association’s responsibitity for verilied claims shall continue irrespective of changes

in olfice bearers and the association shall keep all relevant record of claims verified by them until

the disbursements of claims are audited by Government's auditors.

0. Procedure for elaims.- (1) The applicant shall submit ¢laim application as per format

setout in Annex-LL along with the documents as prescribed in the Annex-1, after the veritication

from their relevant Association. to the bank nominated by it for the purpose. Format of the
association certificate shall be as set out in f\nnL‘( [

(2) 1he applicant shall nominate onc authorized bank to submit the claims to SBP - BSC and
shall also give undertaking to the etfect that it has only nominated one bank of his choice and that
the claims have not been submitted for the same machinery. through any other bank.

(3) The nominated bdn]\ shall S(,I‘Lllml/C the application and upon verification, submit the same
with an undertaking. on the format SpLClllCd at Annex-I{. 1o FEOD or (o the concerned ficld offices

of the BSC as slipulazed in Annex:[V. Such'applicati(ms shall be received by FEOD or the




concerned filed otfice of BSC as the case may be during normal working hours on all working
davs.

14) The ¢laim certilied by the association shall only be allowed o be submitted to FEOID or
Field Olfice of SBP-BSC located in the concerned city or adjoining arcas (¢.2. the claims certified
by association fecated in Lahore shall only be entertained at BSC Luhore otfice). The list of field
offices or BSC department which shall deal with claims under this scheme is at Annex-1V.

(3) The applications shall be entertained on first come first serve basis. The discrepant claims
shall be processed on the basis ol the date ol re-submission aller corrections or removal of
discrepancy.

(0) FEOD. shall issue the detailed guidelines to the banks for processing of such claims and

submission o BSC.

i Periodic Performance Reports.- (1) The applicant manutacturing units shall submit.

within tifteen days. quarterly reports to the nominated bank and the association verilying the
mstallation and performance of the machinery. imported in accordance with this Order and
installed. These reports shall have to be submitted within fifteen days of the close of the quarter
and up to tive vears of availing the tacility.

() The applicant shall also submit to the nominated bank and the concerned association
financial statements such as income statement or balance sheet showing that imported machinery
is duly accounted for; .

{3) The concerned nominated bank and association will maintain record of submission by the
applicant ol the relevant documents under this Order and shall (ollow up for non-submission of
such documents by the preseribed date. They shall [orward the list of those applicants which [ail
to provide the documents to FEOD or concerned field office of BSC and such list shall be
forwarded within one week of the default.

8. Penalties for contravention.- Where any applicant is found to have liled forged
documents or concealed facts in relation to claim under this order shall be liable to such
punishment and time as provides for under the Import and Export (Control) Act. 1950 (XXXIX of

1930) or any other law for the live being in lorce.



Anncx- |
|see paragraph 5(1), 6(1)/

On the Letter head of Claimant Manufacturing Unit

The Director FEOD/Chief Manager Date
SBP-BSC (Bank)

Dear Sir.

Order 2016 Annuunu,d vide SR() No. Dated

| /We hereby apply to avail the financial facility as provided under Para 1 Sub Paragraph

ol the Product Development Incentive Order (PDIS) 2016 issued by Ministry of
Commerce vide SRO . No. dated ~ against the import of New Plant &
Machinery (C & T value). 'eligiblc under the captioned Scheme. The necessary required

particulars arc as under:-

! Name of  the -(_'m-npany/l? irm/Sole
1 Pmpriétm'ship

! Address and telephonc no. _ |
} \idme of the ( hief Executive o F-
5 " NTN number o

| Whether SME or Non-S ME

- Name of Association registered with

Registration no. of the association

Validiy period of registration with the
association

I‘ Total Amount of Grant Applied i'-'hr_
Finaneial Year under which Grant \ppllcd
ll For

 Total Amount of Grant applied previously

: under the PDIS 2016

: Scctor of the lnduslr)-'" '




Details of Machinery lmportcd along with
:lIS Code (Please use additional sheet if

required)

Datets) of import ot 111@11'-?-1511.@5'}'
- GD Form (Bill oﬂinﬁ‘y\ Number

Please attach copytics) of G Formysi
[ Form # and Name. Branch of Bank through

which pavments) have been remitted to the
- machinery supplicrs. Please atlach copy ol
Cthe 1 Form

Total C&FF value of the machiﬁcr}' imported
- Amount  of prm:ious pavments it any

creceived under PDIS 2016

Particulars of incentives reccived (il any)
Lunder  any  other incentive  scheme

| administered by SBP/Federal

- Govt/Provinelal Govt/Distirict Govt.

UNDERTAKING

2. [/We Mis _ ~certily that:

(1) The terms &conditions contained in above referred Order/Scheme of the Government

of Pakistan been complied with:

(i) Allthe requirements of the captioned Scheme have been fully met: ;

(i) The above import does not include any amount of relinance already availed under any
Long Term Financing Faci]i{y of SBP or any other Support/ concession of the
Government of Pakistan: _

(iv)  I/We understand and agree to pavback any amount paid to us, on the basis of this claim.
stuch Support was wronglully claimed under above arrangements:

(v)  EWe authorize our Nominated Bank 10 debit our account lor the penalty amount
mentioned at pﬁru 2(iv} in case SBP BSC recovers the sume from the bank.

(vi) We undcrsm'nd that in case the penalty cannot be recovered from our account. we will
be reported as defaulter in CIB.

(vii) The information/data given under the claim lorm is complete and correct




{viil) We 'nu\-"e nominated _ (bank name). - tbranch name} for
submission of claim o SBP BSC and the claim has not been and will not be submitted
for the same machiners. through any other bank

A The ecertilied copies of

(a) Import LC(s) and evidence of retirement thereot.

(by Goods Declaration form (Bill of Entry)

(¢) Shipping documents: Master Bill ol ading along with [House Bill of L.ading
il applicable

(d)Association’s Registration Certificate

(¢) Certificate of commissioning of machines and commercial operations singed
by the Chicl Exccutive and cndorsed by relevant Association/Chamber of
Commerce.

() Copy of Commercial/Custom Invoice

(g) Freight Invoice where applicable

(h) Bank Verilication Certilicate (Annex-111)

(1) Assoctiation Verification Certificale (Annex-IV)

Associations Verification Number:

Signature ol the Applicant ~ Verilied by the Chairman / Prcsidénl/ Scerctary of
Namge , Association
Designation ' Name
CNIC ) Designation
CNIC

Verified by the concerned Branch Manager

Countersigned by Head of Compliance

-or his regionat representative of the nominated Bank.



Annex-[1
[see paragraph. 6(3)/

Bank Certificate of Verification for Product Development

In continuation ot Mis PDIS claim dated duly certified by us for
Rs. {Rupees ) ) under
Vinistry of Commcerce SRO No. dated . this is to certify that M/s

bearing Registration No.
ot (Name ol Association) and NTN had imported
machinery eligible for PDIS under the said SRO and is eligible for PIIS as certified by us and

(Name ol Association) under their unique serial number

The information in the ¢laim and claim of the applicant manutacturer 1s genuine and complete in
all respect as per conditions of the above mentioned SRO. It is specifically certified that the
imported machinery has been installed at the claimant’s facility and is being used for product
development. We undertake that in case any discrepancy is detected aller payment. SBP BSC may
recover the amount of PDIS along with penalty on the claimant and on us as under:

_ Penadty on claimant: upto 300% of claim

Penalty on bank: rate to be determined by SBP and / or SBP BSC which would not be at a rate less
than 3 day REPO ratc applicable on the date of grant of PDIS by SBP BSC. -This penalty will be

pavable from the date of grant till the date it is recovered.

We undertake that the SBP BSC has the right to debit our account maintained with it with the
amount of PINS claimed by us wrongfully along with lhé'abovc penaltics. We also undertake lhat‘
the SBP and SBP BSC has the right to verity the relevant record and machinery by it or by any of
its representatives including any external auditors. remuneration for which shall be paid by our

bank.

(Stamp & Signature of the Authorized Officials of nominated bank)

Countersigned by Head of Compliance

or’his regional representative of nominated bank.



Anncx-111
[see puragraph 5(1), 6¢1)/

Association Certificate of Verification for Product Development

This is to certily that M/s _ o is our registered member.
The company imported machinery eligible for PDIS under SRO No.  dated of Ministry
of Commerce. We contirm that the unit is operational at this time and the said machinery is being
used by our said member itsell’as per terms of the SRO. The said member is not availing any
lacility under any other scheme for investment in plant and machinery being administered by SBP
such as Long Term Financing Facility ete. or any other similar scheme announced by
federal/provincial/district government for this machinery concurrently. The claim of PDIS of Rs.

s justilicd under the SRO.  The details of the machinery and claim arc given in the

claim application dated  duly verified by us under our unique serial number

We confirm that the information in the claim is true and in case we find out anything to the

contrary. we will promptly inform SBP BSC.

(Stamp & Signature ol the President / Chairman / Sceretary ol Association)



Annex-1V
[see paragraph 6(4)f

LIST OF THE SBP BSC OFFICES DEALING
WITH CLAIMS UNDER MOC INCENTIVE
SCHEME

“Sr.No. | Name ul'Ofﬁcc/Depurtmcnl '

1. ' Faisalabad Office

s g e v Eeamen !

2. 1 G uj_rﬁw:a-i'l'd Ottice !
3. . Karachi (FEOD SBP BSC HOK)
i !- Lahore Office

5. | Multan Otfice )

6. | Rawalpindi Office
7. | Sialket Office

[File No. 1(2)/2014-80 (TP)]

en Javairia)
" Scction Officer



