GOVERNMENT OF PAKISTAN
MINISTRY OF COMMERCE& TEXTILE
COMMERCE DIVISION

ko ok

Islamabad the ,gm October, 2017.

ORDER

S.R.O. /042 (1)/2017.- In exercise of the powers conferred by sub-section (1) of section

3 of the Imports and Exports (Control) Act, 1950 (XXXIX of 1950) and in pursuance of its
Notification No. S.R.O. 62_(1)/ 2017, dated the e February, 2017, the Federal Government is

pleased to make the following Order; namely:-

1.

@)
G)
(4)

2.
context,-

Short title, extent, commencement and application.-(1) This Order may be called
the Drawback of Local Taxes and Levies (Non-Textile) Order, 2017.

It extends to the whole of Pakistan including Export Processing Zones.

It shall come into force at once.

The drawback under this Order shall be provided for the shipments made from the
1% July, 2017 to 30" June, 2018 as under:-

a)

b)

c)

d)

fifty percent of the rate of drawback shall be provided without condition of

increment;
remaining fifty percent of the rate of drawback shall be provided, if the exporter

achieves an increase of 10% or more in exports during financial year 2017-18,
as compared to the financial year 2016-17;

the actual rate of drawback against clause (b) shall be determined on the basis of
annual performance of the exporter, but in order to improve his cash flow, the
disbursement against clause (b) shall be allowed on the performance during
July-December, 2017, subject to submission of a bank guarantee that the
exporter shall return the excess amount, in case his annual exports are less than
the eligibility criteria stipulated in clause (b);

an additional 2% drawback shall be allowed for exports to non-traditional
markets i.e. Africa, Latin America, non-EU European countries, Commonwealth
of Independent States and Oceania on the same conditions as at clauses (a) and
(b). List of such eligible countries is attached at Annex-1.

Definitions.-In this Order, unless there is anything repugnant in the subject or

(a) “Annexure” means an annexure to this Order;

(b) “authorized dealer” means the SBP’s authorized bank nominated by the unit for

submission of drawback claim under this Order;



(c) “BSC” means SBP-Banking Services Corporation established under the SBP
Banking Services Corporation Ordinance, 2001 (LXVII of 2001);

(d) “circular’” means a notification or letter efc issued by SBP to the authorized

dealers under this Order;

(¢) “DGTO” means Directorate General of Trade Organizations, Ministry of
Commerce and Textile, Government of Pakistan;

(f) “SBP” means the State Bank of Pakistan; and

(2) “unit” means a manufacturer-cum-exporter (sole proprietor, partnership or
company) having a valid National Tax Number (NTN) and registered as such
with respective associations or chamber;

3. Eligibility.-(1) The drawback shall be provided to units on exports of products
under specific Tariff Codes of the Pakistan Customs Tariff at rates specified in the Annexure-II.

(2) The drawback shall be available only to units.

(3) The export performance in case of drawback specified in clause (b) of sub-
paragraph (4) of paragraph 1 shall be analysed separately for each category of
eligible products.

(4)  Exports shall be calculated on the basis of shipment date.

(5) Only those exports shall be eligible for the drawback claim, proceeds of which have
been fully realized. However, the date of realization shall have no bearing in
determining the year in which the transaction shall be accounted for.

(6) The unit availing the drawback shall be a registered sole proprietor, partnership or a
company, having valid NTN and shall be a member of respective association or
chamber registered with the DGTO, Ministry of Commerce and Textile.

(7) The unit shall furnish data and any information related to its operations, domestic
sales, accounts and exports as and when required by the Ministry of Commerce and

Textile.

4. Procedure for claims - (1) The procedure for submission of claims shall be issued
by SBP in consultation with Ministry of Commerce and Textile through circular.

2) For implementation of clauses (a) and (d) of sub-péragraph,(4) of paragraph 1,-

a) the authorized dealers shall scrutinize the claim as per procedure circulated by
SBP, if found in order, and claim the amount from SBP for onward credit to the
unit. The whole procedure shall be completed within fortnight from the receipt

of the claim;

b) SBP shall release the amount of claim to the authorized dealers within forty-
eight hours after receipt by debiting the relevant Government head of account;



3)

5.

¢) the authorized dealer shall credit the amount of claim received from SBP within
twenty -four hours to the unit.

SBP shall issue a separate circular for implementationof clauses (b);{c)-and-(d)-of
sub-paragraph (4) of paragraph 1, in consultation with the Ministry of Commerce

and Textile.

Periodical audit.-(1) The receipt of drawback payments shall be properly reflected

in the books of accounts or balance sheets of the unit.

)

€))

6'

SBP shall conduct verification of claims on sample basis. The procedure of
sampling shall be issued by the SBP.

The Federal Government or person authorised by it reserves the right to conduct
periodical, random, on the spot checks and audits to verify the claims filed and
drawbacks received by the units under this order.

Penalty for contravention.-where any unit or authorized dealer or other person

contravenes any provision of this Order, he shall be liable for punishment in accordance with the
provisions of the Imports and Exports ( Control) Act, 1950(XXXIX of 1950) and the rules and
orders made there under without prejudice to any other law for the time being in force.
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